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SUBJECT: UK/GOS AGREEMENT FOR UK MANAGEMENT OF SEMBAWANG FACILITY 

REF: SINGAPORE 0192 

ACTING UK HIGH COMMISSIONER SMITH INFORMED DCM MARCH 2 THAT 
UK/GOS AGREEMENT FOR UK MANAGEMENT OF BERTHS 6 AND 7 OF 
THE NAVAL BASIN AND THE SENOKO FUEL FARM IS STILL HUNG 
UP OVER THE QUESTION OF LIABILITY. THE PORT OF SINGAPORE 
AUTHORITY IS AGREEABLE TO OMITTING ANY REFERENCE TO 
LIABILITY IN THE AGREEMENT (SEE REFTEL), BUT UNFORTUNATELY 
LAWYERS IN LONDON ARE HAVING DIFFICULTY ACCEPTING THIS 
POSITION. HOWEVER, SMITH APPEARED RELATIVELY CONFIDENT 
THAT THE MATTER WOULD BE SETTLED AND THE AGREEMENT 
COMPLETED IN DUE COURSE. MEANWHILE, HE POINTED OUT THE 
FACILITIES INVOLVED ARE OPERATING AS IF THE AGREEMENT 
WERE IN EFFECT. HE FOUND IT SURPRISING THAT MUCH FASTER 
PROGRESS WAS BEING MADE ON THEPOTENTIALLY MUCH MORE 
DIFFICULT PROBLEM OF NPW USE OF SEMBAWANG (SEE SEPTEL) 

THAN ON THE LESS SENSITIVE AND MORE ROUTINE MANAGEMENT 
AGREEMENT INVOLVING THE TWO BERTHS AND THE FUEL FARM. 
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